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notice  of  c<mrpsm&jj%  if  youP£&e  A  natM8£  person,  you  may 

REMOVE  OR  STRIKE  XNY  OR  ALL  OF  THE  FOLLOWING  INFORMATION  FROM  ANY 
INSTRUMENT  THAT  TRANSFERS  AN  INTEREST  IN  REAL  PROPERTY  BEFORE  IT  IS  FILED 
FOR  RECORD  IN  THE  PUBLIC  RECORDS:  YOUR  SOCIAL  SECURITY  NUMBER  OR  YOUR 
DRIVER'S  LICENSE  NUMBER. 

Producers  $8  {4-89) — Paid-Up 
With  640  Acres  Pooling  Provision 


PAID-UP  OIL  AND  GAS  LEASE 
(No  Surface  Use) 

p^'^I^/GE?EMENT?^ ^  JfS  ^5Jcbruary' mi- b?  ^  hetweeD  *oia>  B  McKaight,  DBA  McKiught  Investments  whose  address  is  6387  B  Camp  Bowie  Bhd 
ImZ -^sTmZ^^^^  ^L0RA^'  "^T  ^  whose  Sess  is  P.O.  Box  18496,  Oklahoma  cCS^S 

SSr  and  Ss.  ^ DDS  0f  *IS  W  were  P™***1  ^  *e        *~bove  named  as  Lessee,  but  all  other  visions  (including  the  action  of  blank  spaces)  were  prepared 

calledic^iST  ^zc^boaaa'mhaai^A^a«  covenants  herein  contained,  Lessor  hereby  grants,  leases  and  lets  exclusively  to  Lessee  the  following  described  land,  hereinafter 
SURVEY;  P.H.  Abler        ABSTRACT  NO:  33 

^oli]S^ 

S^l^  8,80  <*mr*  ^  any  anal!  strips  or  parcels  of  land  now  or  hereafter  owned  by  Lessor  which  are  contiguous  or  Sent  to^neXve^cXd 

SStit  aS  more  ^  d**™g  ^  °f      ^  rt^s  number  of  gross  acres  above  specified  shall  be  deemed  correct, 

™*  lease-  ^  »  a        IP"  !«ase  requiring  no  rentals,  shaD  be  m  force  for  a  primary  term  of  TbreejH  years  from  the  date  hereof;  and  for  as  long  thereafter  as  oil  or  gas  or  other 
sub^s  I^y  are  r^uced  m  pay^ 

3JR£yalties  on  oil,  gas  and  other  substances  produced  and  saved  hereunder  shall  be  paid  by  Lessee  to  Lessor  as  follows:  fa)  For  o3  and  other  liquid  hydrocarbons  seoarsted  at  Lessee's 

S™K5t  SSI  *  Sv°  *  ^  "^f?  byLcsS!eJfrom  te  ^c  thcimf' less  a  PrOpcri™*  parr  of  ad  valorem  taxes  and  production,  severance,  or  other  excise  taxes  and  the 
^J^T^m^lt  fr^T^™  °f™  gas  or  other  substances,  provided  that  Lessee  shall  have  the  continuing  right  to  pmefcase  such  paction*  Z 

prevailing  weUhead  market  price  paid  for  production  of  similar  quality  in  the  same  field  {or  if  there  is  no  such  price  then  prevailing  in  the  same  field, thenin  tfaVnearetf  field  STd» S 

wSfin  rt,  •  term  ?  ^J™  *Heafter  0ne  01  moie        on  the  leased  premises  or  lands  pooled  therewith  are  capable  of  either  producing  dil  or  gas  or  other  substances  ZS 

r^cSZe^t^  SjlJft f  P***™*  quantities  for  the  purpose  of  mamtaining  this  lease.  If  for  a  period  of  90  consecutive  dnys  such^li  i  weilsare  shut-in  o 

^£^2r^™lT^S       ^'^^  ^si«  ^  P^  WJ^ty  °f  □«  dollar  per  acre  then  covered  by  this  lease,  such  payment  to  be  made  to  Lessor  or  to  Lessor's  credit 

production  therefrom  is  not  bemg  sold  by  Lessee;  provufcd  that    tws  lease  is  othmvise  being  maintained  by  operations,  or  if  production  is  being  »3d  &y  Lessee  from  another  weH  JtSon 

^t^T^^Z^l^^t^  tT^  ??  ^  °f  ±e  ^^P^next  folding  cessation  ofsul  opJSoJ^l^t^^tZ 
propeny  pay  aiut-m  royalty  sball  render  Lessee  liable  for  the  amount  due,  but  shall  not  operate  to  terminate  this  lease 

4  All  shut-in  royalty  payments  under  this  lease  shall  be  paid  or  rendered  to  Lessor  or  to  Lessor's  credit  in  at  Lessor's  address  above  or  its  successors,  which  shall  be  Lessor's  denositoiv 

Sl?h^Jl*f        P5  ^   m  3       P  ^  addressed  tt>  the  depository  or  to  the  Lessor  at  the  last  address  known  to  Lessee  shall  constifute  proper  payment  If 

rt!!>>wPi!i^  ^1!^^^  liquidate  or  be  succeeded  by  another  institution,  or  for  any  reason  fail  or  refuse  to  accept  payment  hereunder,  Lessor  shall,  at  Lessee's  request,  d^rver  wL^see^Brcoer 
recordable  instrumeiH  naming  another  institution  as  depository  agent  to  receive  payments  rcqucsi,  oeirver  to  lessee  a  proper 

pooled^S^o^ 

S^ST^l  l^f^r  (1V  ?  tW  n<3t  m.  m'mS  P=nnan^y  teases  from  any  cause,  including  a  revision  of  unit  boundaries  pursuant  to  the  provisions  of  Paragraph  6 

iti^Z  S  n?™*;??11  m  f "  T*1^  lra5t  1S  DOt  teme  i°        «  ^afl  nevertheless  remain  in  W  if  Lessee  cc^enc^  opeS  fox 

of  0BSrS7r,  wf]     for  otherwise  ob^.g  or  restoring  producb'or,  on  the  leased  p.emis.s  or  lands  pooled  therewrth  whhm  90  cfeys  eft^compS 

S^^r^SlS^, «d2^^«™tf^«t^  Kattheendcftbepriniaryterrn.oratanytimet^ 

mJl^jJZZK'*  tr^mS  °ranyQthf  0p6rabc,Ils  r!ascaab]i'  ^^ted  to  obtain  or  restore  production  therefrom,  this  lease  shall  remain  in  fbrceso  long  as  any 

SLeb  ■  Ttt  ^lT  ^  ^  ^T  f  no  MS3anou.^^«  *m  9D  consecutive  days,  aad  if  any  such  operations  result  in  the  production  of  oil  or  gas  «  other  stances  cov^ 
SdeT  ^^r,tf       ^r3,  &0m ^  'T*1  Pr " la3ldS  ^ thcre^-  Afer  completion  ofamll  capable  of^iicing  in ^ qumrS 

dSn^ S ^^^22?  ^  m  T°  ^ ^ tlMreWilb  88  3  reas0Mbl>" pndent  ^N  woa]d  drill  -derthe  ssme  orsimilar  cirSstances  to™ 

f™^S!fi^^  ^"a*™*  ^  «P*M«  ^  producmg  in  paymg  quantities  On  the  leased  premises  or  lands  pooled  therewith,  or  (b)  to  protect  tie  leased  premises  from 
pTSSta        ^  ^^'^'^  WCUS  lOCaKd  °n  ^  iands  1101 P 00ltd  ,here^  There  shall  be  no  covenant  to  dnU  exploratorTwdC  or  any  acSS  !£«p™5 

to  J '^^^h^?™^  ^  °b,Sga5^ ,0  P0°!f  I m' m  °f  ^ liaSed  Pr£1DiseS  OT  thcrein  wlt  ^  other  laads  OT  ^  »  *-y  ^  ^  depths  or  zOr^s  and  as 

to  any  or  all  substences  covered  by  this  lease,  ether  before  or  after  the  commencement  of  production,  whenever  Lessee  deems  it  necessary  or  proper  to  do  so  i*  order  to  WentlySelon  or 

o?w£SSS  2?Sif        P  k  ^-^r  ^  tgm  of^^for^       or  a  horizontal  completion  shall It  exceed  «JS  .  maximnm  a^ge 

?L  1  ^  ^  a  larger  unit  may  be  formed  for  an  ofl  well  or  gas  well  or  horizontal  completion  to  conform  to  any  well  spacing  or  density  partem  that  may  be  prescribedS 
^Ttl^S^T^rl  ^jUfd.oror,  to  do  so.  For  d«  purpose  of  the  fbregomg,  the  terms  "oil  weir  and  "gas  welf'  sS  haveTSngs  pSS  ^^bl 
hw  or  the  appropnate  government  authority,  or,  ifr>o  defimtton  ,s  so  presented,  "oil  well"  means  a  well  with  an  initial  gas-oil  ratio  of  less  than  100,000  cubic  feet  £tSuyc1  and 'S  SSt 

r,SfjIi?^  cqiupIDem'  ^  th?.ten!  ^o™***  wmpletioii1"  means  a  well  in  which  the  horizontal  component  of  the  gross  completion  interval  iu  the  reservoir  exceldsX 

^  '    ^  f  f     eXerarS  ,K  POOh°S  ^  hereUnder' L£SSee  ^      0f  ^  a  ^ttCB  d^tion  de^ribmg  the  united  bating  the  effect  .bte  ofX 

dritog  or  reworfctng  operations  anywhere .a lVIA  wh,ch  includes  all  or  any  part  of  the  leased  premises  shall  be  treated  as  rf  rttere  products  *?13mg  or  reworking  op«aSoXS 

^  it^Ln^  S  ^T,    ^  ^  but  OTlyJt°*e  ^  suf h  Pr°P°mon  of  111111  Production  is  sold  by  Lessee.  Pooling  in  one  or  more  instances  shaU  not  exhaust  Lessee's  pooling 

of  IduS^i  ^r/nll^, ^  ^      ^  obl,<»  T1SS  My  ^  f°ra&d  -  -ntraetion  or  te^  ei.ber  befece  or  after^^eTnS 

f^.^^'f  C,°        W  ^  ^LfP3^,^  P*ttem  P^cribed  or  permitted  by  the  govermnental  authority  having  jnrisdiction,  or  to  conform  to  any  productive  acreage 

i5TES£S  ^nSS  3U?Ty-  10  S-'  ^      *f         *  -irtcn  declaration  describing  the  revised  unit  and  statb/XeS"  Xff 

Zlr  W  fciTS^i^  mnXdUded  ^  ^  mit  V**  rf ™0n-  *C  pTOp0rti0n  °f  unil  P^0"  «  ^ich  royalties  are  payable 

X^7,^rrV^T  ^"^.^f^'y-  ^  <•»  ^ence  of  production  m  paymg  quantities  fr6m  a  unit,  or  upon  permanent  cessation  thereof,  Lessee  may  termimrte  the  unit  bv  filici 
of  record  a  written  declaration  descnbmg  the  unit  and  statmg  the  date  of  termination.  Pooling  hereunder  dad  not  constitute  a  cross-conveyance  of  interests.  "  * 

™JJl}?^l^SJZ      *  ?      —testate  in  all  or  any  part  of  flie  l^ed  premL^^  die  royalties  and  shut-in  royalties  payabk  hereunder  for  any  wdl  ot,  any  part  of  the  le^ed 

oftheuaSitai^n^ 

risrfts  o^J^^  .     "  T    T    ^      ^  ^nistrators,  suoc™s  a.d  assigns.  No  change  m  Lessor's  own^brp  shall  have  tic  effict  of  redu^te 

^t  f  L^s«  hereunder,  and  no  change  in  ownership  shall  be  binding  on  Lessee  until  60  days  after  Lessee  has  been  furnished  the  original  or  certified  or  duly 

Set  5Z  deno2w  ^EJlw %f  f  P™  ^  10  ^  Les^  may  pay  or  tender  such  shut-in  royalties^  ie  credit  of  decedent  or  decedent's 

^^i^S^StfZ        ^T-      01  m°re  ^  Mtlded  10  bereraMier'  Lessee  may  pay  or  tender  such  shut-in  royalties  to  such  persons  or  to 

5£  J£?.        Sf^       «  her  jointly  or  separate^  in  proportion  to  the  interest  which  each  owns.  If  Lessee  transfers  its  interest  hereunder  in  whole  or  m  part  Lessee  shall  bereheved  of  all 

iSlT£r^^T?Jf  ™tTfcmd-  !f  a  fi'13  OT  ™  ^  *  any  portion  of  the  ar^  covered  by  ttns  lease,  tiie  obUg^on  to  pay  or  tender  shut-b 

royataes  hereunder  sliall  be  divided  between  Lessee  and  the  Jransferee  in  Proportion  to  the  net  acreage  interest  in  this  lease  then  held  by  each. 

hv       llf^r  ^  ^  antfr°m  '?* 10         <^iver  to  L«^r  or  file  of  record  a  written  release  of  this  lease  as  to  a  full  or  undivided  interest  in  all  or  any  portion  of  the  area  covered 

by  thas  l«se  or  any  depths  or  zones  thereunder,  and  shsU  thereupon  be  relieved  of  all  obligations  thereafter  arising  witn  respect  to  tfce  interest  so  released.  If  Lessee  releases  all  or  aTun dlvSed 
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hSdi1^  ^  a"  °fth*  W>VWed  llffeby'  USS*e'$  °Migat,'0n  10  W  *  Knder  d™t-iB  roy>lti*  shaU  1,6  P™PO«i^ly  reduced  in  accordance  with  the  net  acreage  interest  retained 
«h       ~™TJf'  ^^^^P^^  .«4  marketing  oil,  gas  arm  other  substances  covered  hereby  on  the  leased  premises  or  lands  pooled  or  unitized  herewith,  in  primary  and/or 

^S^01 bmtod t0  Se^ysicalop^twn^the  drilling  of  wells,  and  the  construction  and  use  of  roads,  canals,  pipelines,  tanks,  water  welli  disposal  weus,  injeSwells,  pitsTS 

Zt^TJ^LT  ,T^3,  "t^ ?"? f  * ^ t0 J"*"* ^ &cat  transport production^  LeWmay  i such operS  fr«of 
S^^^^f*^  goring,  developuig,  prod Jcg  or  marketing^  *  S 

SSJiiiSSl'S?  t™^^        S™<«1  h«in  shall  apply  (a)  to  the  entire  leased  premises  described  in  Paragraph  !  abov^SStandmg  any  partial  reSseoS 
]eas*>  «*  W  to  »y 0?f  ^  ™  **icb  Le690r  now  «  hereaftcr  ■»  ^nty  to  grant  such  rights  in  thTvirinity  of  the  leased^S  « iSpcS^tfa 
y      %  ,  T^'  JtT  Sbafl  ,bury  *  P^nes  ^  ot^y  Ptew        on  eddied  lands.  No  well  shall  be  located  less  .ban  200  STfrom  any  uous^  tampon 

^U^rCfhT  i^  n^    ^  f  ^  ^Tf8  ^ thereon-  ^       have  ,he  ri«ht  *      *me  ,D  rem<™  *s  fixture^uipmem  and  rnttrials,  including 

weU  casing,  from  the  leased  premises  or  such  other  lands  during  the  term  of  this  lease  or  within  a  reasonable  time  thereafter  *  s 

h«J!J!^I!£!n?S^  ^  S^i^  wh«^r  express  ox  implied,  shall  be  subject  to  all  applicable  laws,  rules,  regulations  and  orders  of  any  governmental  authority  having 
St  ^  r^T**  WOllSl  "ld  **  priM  °f  0iU       21,(1  other  9ubstan«s  hereby.  When  drilling!  repricing.  prodS VZ 

^r£Z  £Z  5?  *  S?  ^  ^  K^ons  01  orders'  or  b*  10  obtain  permits,  equipment,  services,  material  water,  ekctfrity  fJ£Z£*Z 

easements,  or  by  fire,  flood,  adverse  weather  conditions,  war,  sabotage,  rebellion,  insurrection,  riot,  strike  or  labor  disputes,  or  ^inability  to  obtain  a  satisfactory  maifcet  fonSdiSS  Z 

ttoZlSi^TJS^*  J  TT* "JV"  WhCr  CaUM  001  ™bly  within  LWs  co^trcTmis  iSshaJnTteSTb^u^sS^^  Z 
wS'drill  Si22i£;P^0l  ^  Pennon  or  delay  shall  be  added  to  the  term  hereof.  Lessee  shall  not  be  liable  for  breach  of  any  express  or  implied  covenants  SteaS 
wnen  dnlljiig,  production  or  other  operations  are  so  prevented,  delayed  or  interrupted.  «™»  ui  «»o 

12.  In  the  eyent  that  Lessor,  during  the  primary  term  of  this  lease,  receives  a  bona  fide  offer  which  Lessor  is  willing  to  accept  from  any  party  offerintr  to  ourchase  from  Lessor  a  le«e 

«^    ?  ^    If       y   ,    ^Wpt  0fthe  aoQct'  shall  have  the  prior  and  preferred  right  and  option  tb  purchase  the  tease  or  part  thereof  or  interest  therein,  covered  bv  the 
offer  at  thepnee  and  according  to  the  terms  and  conditions  specified  in  the  offer.  ^  mcrcm,  covereo.  oy  me 

£1 taJSiS.?^ SSI?  fy  ^T*  ^^"^  ^  01  ^ Iuci  ^  I»  the  event  the  matter  is  litigated  and  mere  is  a  final  judicial  determmaS 
^^SiiSSdol:  eaSeShaUDOtbC  f0ffeited  "  ^  k  ^  °F  iD  Pfln  ™l™         is  ^n  a  time^said  judicial  Nation  to  remedy  tSe 

*™,ii'*FT  thLSame  f0115?™11011,  Lessor  Ae1^  grants,  assigns  and  conveys  unto  Lessee,  its  successors  and  assigns,  a  perpetual  subsurface  weli  bore  easement  under  and 

Sin^foS^ 
v^tdt^ 

existing  Sor^ed^^S^r?  ^  10  U^  ^agrees  .hat  Lessee  at  Lessee's  option  may  pay  and  discharge  any  taxes,  mortgages  or  liens 

Sn^SlSf  ^  If  Ussee  exerc^s  such  option,  Lessee  shaU  be  subrogated  to  the  rights  of  the  party  to  whom  payment  is  rn^^Sditior^ 

5l?S^ova^^  In  the  event  Lessee  is  made  aware  of  any  claim  incons  sS  with  Ussor's 

{f^SSS^  payment  of  royalties  and  shut-m  royalties  hereunder,  without  interest,  until  Lessee  has  been  famished  satisfacory  evidence  that  such  dakVhas  been  r«Sv£ 

r,r„~, •  I^^6       150  ^"ted  m  counterparts,  each  of  which  is  deemed  an  original  and  all  of  which  only  constitute  one  criminal  cperanons. 

25SJS'^5f-afTA^S:  ^  y^lft*  that  011  PajmmtS'  h  *e  f0™  "Z^royalty,  are  market  sensitive  and  may  vary  deeding  on 

dmS  or^Te  MuSft  ^  Product  of  good  faith  negotiations.  Lessor  understands  that  these  lease  payments  and  terras  a«  final  and  that  Lessor  enteredTto  toESotf 

rt^^Sf ^S^T  ^'^^^  lea«  ^  go  up  or  down  depending  on  market  conditions.  Lessor  acknowledges  mat  no  representations  or  assurances  were  madeb 
^iSSLf  lease  tfet  Ussor  would  get  die  bghest  price  or  different  terms  depending  oti  future  market  conditions.  Neither^  to  th^lease  willTeek  teSSSSrSS 
transacoon  based  upon  any  differing  terms  which  Lessee  has  or  may  negotiate  with  any  other  lessors/oil  and  gas  owners.  01 

,TN  W™E*S  W.^0F"  ^  leaM  "  ""W"^  w  fce  effective  ^  of  the  date  first  written  above,  but  upon  execution  shall  be  binding  on  the  signatory  and  the  sisLatorv's  heirs,  devisees- 
executors,  adm.msJrators,  successors  and  assigns,  whether  or  not  this  lease  has  been  executed  by  all  patties  hereinabove  named  as  UssoT  ^  9WS* 


iTHER  ONE  OR  MORE) 
DBAMcKnigbtlnve 
/Z 


ACKNOWLEDGMENT 


STATE  OF  TeJtA* 
COUNTY  OF  TbtJTArA 


BEFORE 
me 


FORE  ME,  the  mdersigned  authority,  on  this  ^  3  day  of  .  201 1,  personally  appeared  J^Uft  fc.  Aafc<MAk4  ^ovm 

to  be  the  pcrson(s)  whose  namefs)  is  (are)  subscribed  to  the  forgoing  instrument  on  behalf  of  said  iNrtwigi         __,  Known 


to 


[SEAL] 


Notary  Public,  State  of  TjEjf 
Notary's  name  (printed):  F^Al-i  M£tJLt<SmiTr4 

Notary's  commission  expires;    tZL—  jfi")^ 
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